lG TECHNICAL TUESDAYS

TECHNICAL TUESDAYS

Table of contents

1 South Africa 40 index 2

Technical analysis of the local index

2 Highs and lows 3

Shares making new highs or lows over 52 weeks

3 Technical pair to watch 3
Old Mutual vs Nedbank

4 Consolidation patterns to watch 4

5 Market overview 6

Technical analysis of the local market by sector

SHAUN MURISON

Shaun has worked in financial markets for over seven years, and previously ran I1G’s KZN branch before

moving to Johannesburg.

As market analyst he presents our CFD trading seminars around the country. In addition, Shaun is a
regular commentator on the local financial markets, making contributions to various media (such as
CNBC Africa and Business Day) and writing daily and weekly market reports. He is a registered person
as well as Certified Market Technician (CFTE).

You can follow Shaun on Twitter at @ShaunMurison |G for regular market updates and insight.
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1. SOUTH AFRICA 40 INDEX
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SOUTH AFRICA 40 INDEX

South Africa 40 index appears to have had a false breakout of the resistance from last week’s range as the price returned back

below the 43820 level

® Circled in blue is a bearish engulfing candle pattern indicating a short-term change in direction alluding to further near term
weakness

® The Stochastic oscillator is in overbought territory and showing a negative divergence with the price (red trendline on indicator
and price)

® Bearish or negative divergence occurs when the price activity continues to make new highs, while the highs on the indicator fails
to do so

® The above indications are negative in the short-term and favour a move back towards support at 42800

® [tshould be noted that today’s intraday candle can change before the close of trade today and if the close is back above

resistance at 43820, further upside would once again be favoured with trendline resistance at 44430 the initial target
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2. HIGHS & LOWS

SHARES | 52 WEEK HIGHS SHARES | 52 WEEK LOWS
SABMiller Bell Equipment

Santam

JSE Ltd

Investec Plc

Investec Ltd
British American Tobacco

3. TECHNICAL PAIR TO WATCH

OLD MUTUAL VS NEDBANK (Daily chart)

The chart considered is that of Old Mutual (candlestick) with a Relative Strength Comparison (RSC) indicator added. The RSC (blue
line) compares the price of one security with that of another in a ratio format. The RSC has experienced a decline in value recently
which highlights that security 1 (Old Mutual) has been underperforming security 2 (Nedbank). Bollinger Bands have been added to the
RSC and highlights the underperformance of security 1 reaching abnormality relative to the usual relationship of the two securities. It
is expected that the relationship between the two securities will revert back to normality favouring a possible pair trade opportunity
i.e. Long Old Mutual Short Nedbank. The target from the technical indications would be for the RSC to move back towards the 20MA
(red line) which is regarded as the mean. This could occur with the price movements of the securities in a number of ways:

1. Old Mutual rising and Nedbank falling

2. Old Mutual rising faster than Nedbank rising
3. Old Mutual falling slower than Nedbank s falling.

Should one of these scenarios play out successfully the expectation would be a net gain of 3%. A stop-loss would be considered
equal to the anticipated gain of 3%.

31 OML - Old Mutual PLC (SA) () 34850 (0.00%) Daily Apr 232014 11-24 (10-24)

AR s/~ FD X FRHITO 1 & gaaat® “rasss 50000 [ unts Daly v o

Bid : 34010 Ask : 5.203.0 Year:High 1.603.0 Low 3.056.0 3,700
3.650

+ o -
", |4 Waur phoss
iy wiT -

3300

@ IM-Finance com Data is indicative
Bid : 34810 Ask : 34830

1.6507]

1.6
1.5921

155

1.5334]

25 7 Mar o5 o " " I w 2 25 B Apr o1 o8 10 1 15 2 2 »  May 05 o n 1 15 0

EEd B = VA XA &

IG provides an execution-only service. The material on this website does not contain (and should not be construed as containing) investment advice or an investment recommendation, or a record of our trading prices,
or an offer of, or solicitation for, a transaction in any financial instrument. IG accepts no responsibility for any use that may be made of these comments and for any consequences that result. No representation or
warranty is given as to the accuracy or completeness of the above information. Consequently any person acting on it does so entirely at his or her own risk. The research does not have regard to the specific investment
objectives, financial situation and needs of any specific person who may receive it. It has not been prepared in accordance with legal requirements designed to promote the independence of investment research and as
such is considered to be a marketing communication. This communication must not be reproduced or further distributed. The price levels provided are derived from ProRealtime Charts (IT-Finance)



lG TECHNICAL TUESDAYS

4. CONSOLIDATION PATTERNS TO WATCH

PINNACLE TECNOLOGIES (Daily chart)

Pinnacle has broken out of a triangle consolidation pattern and is looking to continue the preceding downtrend. The recent low at
1170 was the recent support and becomes the initial target favoured from the pattern breakout. Should this support level be broken a
further downside target is derived by measuring the height of the pattern and projecting a proportionate distance from the breakout
area to arrive at 1090. Should the price rebound and close above 1450 the bearish indications would be deemed to have failed.
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STEINHOFF (Daily chart)

Steinhoff has broken out of a triangle consolidation pattern and is looking to continue the preceding uptrend. The price is currently
pulling back towards the breakout level at 5360 which could afford entry for those breakout traders who missed the initial breakout
entry. The height of the pattern projected from the breakout level arrives at a target of 5800c a share. Should the price retrace to

close below support at 5150 the bullish indication would be deemed to have failed.

5l SHF - Steinhoff Intemational Holdings Lid () §,436.0 (1.04%) Daily Apr 29 2014 12:28 (11:28)

N L P Xl o R T T 50000 5 |(x)units Daily - s §

Bid : 5.30.0 Ask : 5.436.0 Year:High 5.610.0 Low ¢ 3920
5800 .

.000

© T-Finance.com Dafe is indicative
1 15 21 arDec o u 1w

B g B

P

O RN

32014 w0 s 2w Feb o7 13w 35 Mar o7 1w 3 Apros 1 May o 1t 3 2 Jumos 1w

IG provides an execution-only service. The material on this website does not contain (and should not be construed as containing).investment advice or an inyestment recommendation, or a record of our trading prices,
or an offer of, or solicitation for, a transaction in any financial instrument. IG accepts no responsibility for any use that may be made of these comments ‘and for any consequences that result. No representation or
warranty is given as to the accuracy or completeness of the above information. Consequently any person acting on it does so entirely.at his or her-own risk. The research does not have regard to the specific investment
objectives, financial situation and needs of any specific person who may receive it. It has not been prepared in accordance with legal requirements designed to promote the independence of investment research and as
such is considered to be a marketing communication. This communication must not be reproduced or further distributed. The price levels provided are derived from ProRealtime Charts (IT-Finance)



TECHNICAL TUESDAYS

G

5. MARKET OVERVIEW

Key Indicators
Near trend Intermediate trend Primary trend Volatility OB/OS

S&P 500 - Sideways  Sideways  Up  Fat [INOVSHGUGHENN
South Africa 40 b U Flat  [INOVEBeUgHEN
USD/ZAR  Sideways  Down  Up  ncreasing | Overbought
Spot Gold ~ Sideways  [NNNDSWARN 0w Fet  Neutral

Banks

Near trend Intermediate trend Primary trend Volatility OB/OS

Barclays Africa % v U Fat  Neutral
FirstRand %, p [iRCrESSinGI IOV EUgHEN
Nedbank % v, Up [incressing R NOVErbetghE

Standard Bank % %W  Up  Decreasing  Neutral

Financial

Near trend Intermediate trend Primary trend Volatility OB/0OS

Discovery % U Sideways  Decreasing [INOVSRBGUGHENN
Investec (in) % vp U Flat  [INOVSEGHENN
Investec (inp) %, e [iRceSSiRgI

Liberty Holdings
Old Mutual

Food Retailers

Near trend Intermediate trend Primary trend Volatility OB/OS

Pick 'n Pay ~Y%p  vp U  Fat |INCVErESUSRIN

Shoprite w U Up  Decressing | CHSBSIHEN

Spar ~wp  Up  [NCSWAMN Decreasing  Neutral
Retailers

Near trend Intermediate trend Primary trend Volatility OB/OS

Compagnie Richemont (U [ Sidewalys 0 iUp i Flat - OVSTSSUSHEN
Foschini - Sideways  Up  Sideways  [INNACRSSIAGINN @ Neutral

JD Group ~ Sideways  Up  [NDSWAREEN  Fat Neutral

Mr Price % W% Fat [OVSHeGHENN
Steinhoff . Sideways  Up  _Up  Flat __ Neutral
Truworths % U  Down  ncreasing Overbought
Woolworths . Sideways  Up  Up  Fat  Neural

Construction
Near trend Intermediate trend Primary trend Volatility OB/OS
Aveng - Sideways  Sideways  [INNNDSWANMENN Decreasing  Oversold
Group Five © Sdewsys  Sideways  Up  Fat  Newnl
M&R - Sideways  [IDSWANNNNN INDGWANEEN ~ Flet  Neutral
WBHO - Sideways  [INDSWANIINNN INDGWANIN  Decreasing  Neutral
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5. MARKET OVERVIEW CONTINUED...

Telecomms
Near trend Intermediate trend Primary trend Volatility OB/OS
MTN Sdewsys U Up  Fat  Newl
Vodacom ONDGWANEN  Sideways  Up  [INUAGESSIAGIN  Oversold

Telkom % b, U Decreasing  Neutral

Gold
Near trend Intermediate trend Primary trend Volatility OB/OS

Anglogold  Sdewsys  Up  Up  Decemsing _ Newrl
Goldfelds © Sdewsys  Sidewsys | NEDGWREN MNicreasiia s MNOEEougHi
armony  Sdewsys |[MMMMNDGWAMMNNNN  Up  [incressingnil BOVerBouGEN

Platinum

Near trend Intermediate trend Primary trend Volatility OB/OS

Angloplat % U Up  Decreasing  Neural
impals | Sdewsys  Sdewsys  Up  Decressing  Neurmal
Lonmin  Sdewsy: |MMMDGRANMNNN U Pl Newral
Northar ©Up  eDowRMMS U Pl [EEOvesoughENN

Resources

Near trend Intermediate trend Primary trend Volatility OB/OS

African Rainbow . Sdeways NS 0 U000 Flat Oversold
Anglo American Plc | Sideways | Up | Up | Decreasing |  Neutral
BHP Billton  Sideways [MNDSWEMM  Up Decreasing  Neutral
Exxaro  Sideways  Sideways  [NMMMNDSWAMMMM  Flt  Neutral
Kumba - Dbown o Pt
S v  Decreasing

Sasol

Industrials

Near trend Intermediate trend Primary trend Volatility OB/OS

Aspen
Barloworld
Bidvest
Imperial
Naspers
Remgro
Reunert
SABMiller
Tigerbrands
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