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Shaun has worked in financial markets for over seven years, and previously ran IG's KZN branch before

moving to Johannesburg.

As market analyst he presents our CFD trading seminars around the country. In addition, Shaun is a
regular commentator on the local financial markets, making contributions to various media (such as
CNBC Africa and Business Day) and writing daily and weekly market reports. He is a registered person
as well as Certified Market Technician (CFTE).

You can follow Shaun on Twitter at @ShaunMurison |G for regular market updates and insight.
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1. SOUTH AFRICA 40 INDEX
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SOUTH AFRICA 40 INDEX

®  Over the last week, the South Africa 40 cash index closed above the high at 46400, and proceeded to rally past our resistance
target at 46900

® The blue circles highlight how the channel utilised in previous weeks (dotted parallel red lines) has been breached at both the
support and resistance levels

®  The channel has now been widened to include these significant turning points (solid parallel red lines)

®  Currently, the price is pulling back from the recent all-time high

®  The pullback has not yet given signs of ending as the price continues to make lower highs and lower lows over the last two days

®  Horizontal support at 46400 is favoured, while the short-term retrace is underway, a break of which favours a move towards
channel support at 45700

® The long-term trend remains up and short-term weakness is still not an indication of a trend reversal

® Trend followers would look to the short-term retracement as an opportunity to join the long-term uptrend at the respective
support levels indicated, rather than an opportunity to trade counter trend

®  The recent low at 45160 needs to be broken for a trend reversal to be considered

IG provides an execution-only service. The material on this website does not contain (and should not be construed as containing) investment advice or an investment recommendation, or a record of our trading prices,
or an offer of, or solicitation for, a transaction in any financial instrument. IG accepts no responsibility for any use that may be made of these comments and for any consequences that result. No representation or
warranty is given as to the accuracy or completeness of the above information. Consequently any person acting on it does so entirely at his or her own risk. The research does not have regard to the specific investment
objectives, financial situation and needs of any specific person who may receive it. It has not been prepared in accordance with legal requirements designed to promote the independence of investment research and as
such is considered to be a marketing communication. This communication must not be reproduced or further distributed. The price levels provided are derived from ProRealtime Charts (IT-Finance)
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2. HIGHS & LOWS
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3. TECHNICAL PAIRS TO WATCH

ILLOVO SUGAR LTD VS TONGAAT HULETT LTD (Daily chart)

The chart considered is that of Illovo (candle chart) with a Relative Strength Comparison (RSC) indicator added. The RSC (blue line)
compares the price of one security with that of another in a ratio format. The RSC has experienced a decline in value recently which
highlights that security 1 (lllovo) has been underperforming security 2 (Tongaat Hullets). Bollinger Bands have been added to the RSC
and highlight the underperformance of security 1 reaching abnormality relative to the usual relationship of the two securities. It is
expected that the relationship between the two securities will revert back to normality favouring a possible pair trade opportunity i.e.
long lllovo, short Tongaat Hullets. The target from the technical indications would be for the RSC to move back towards the 20MA

(red line) which is regarded as the mean. This could occur with the price movements of the securities in a number of ways:

1. Illovo rising and Tongaat Hullet falling
2. lllovo rising faster than Tongaat Hullet rising
3. lllovo falling slower than Tongaat Hullet falling.

Should one of these scenarios play out successfully the expectation would be for a net gain of 6%. A stop-loss would be considered
equal to the anticipated gain of 6%.
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MONDI LTD VS SAPPI LTD (Daily chart)

The chart considered is that of Mondi (candle chart) with a Relative Strength Comparison (RSC) indicator added. The RSC (blue line)
compares the price of one security with that of another in a ratio format. The RSC has experienced a decline in value recently which
highlights that security 1 (Mondi) has been underperforming security 2 (Sappi). Bollinger Bands have been added to the RSC and
highlight the underperformance of security 1 reaching abnormality relative to the usual relationship of the two securities. It is
expected that the relationship between the two securities will revert back to normality favouring a possible pair trade opportunity i.e.
long Mondli, short Sappi. The target from the technical indications would be for the RSC to move back towards the 20MA (red line)

which is regarded as the mean. This could occur with the price movements of the securities in a number of ways:

1. Mondi rising and Sappi falling
2. Mondi rising faster than Sappi rising
3. Mondi falling slower than Sappi falling.

Should one of these scenarios play out successfully the expectation would be for a net gain of 7.75%. A stop-loss would be
considered equal to the anticipated gain of 7.75%.
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GROUP FIVE LTD VS AVENG LTD (Weekly chart)
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The chart considered is that of Group Five (candle chart) with a Relative Strength Comparison (RSC) indicator added. The RSC (blue

line) compares the price of one security with that of another in a ratio format. The RSC has experienced a decline in value recently

which highlights that security 1 (Group Five) has been underperforming security 2 (Aveng). Bollinger Bands have been added to the

RSC and highlight the underperformance of security 1 reaching abnormality relative to the usual relationship of the two securities. It is

expected that the relationship between the two securities will revert back to normality favouring a possible pair trade opportunity i.e.

long Group Five, short Aveng. The target from the technical indications would be for the RSC to move back towards the 20MA (red

line) which is regarded as the mean. This could occur with the price movements of the securities in a number of ways:

1. Group Five rising and Aveng falling
2. Group Five rising faster than Aveng rising

3. Group Five falling slower than Aveng falling.

Should one of these scenarios play out successfully the expectation would be for a net gain of 7%. A stop-loss would be considered

equal to the anticipated gain of 7%.
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4. MARKET OVERVIEW

Key Indicators

Near trend Intermediate trend Primary trend Volatility OB/OS
S&P 500 Y% U Up o Fla [ INOTSTESTGHENN
South Africa 40 %  Wwp U Decreasing  Neutral
USD/ZAR  Sideways ~ Up U Fat Neutral
Spot Gold Y% U  sSideways  Decreasing | INOUSTEOUGHENN
Banks

Barclays Africa
FirstRand
Nedbank

Standard Bank

Financial

Discovery
Investec (inl)
Investec (inp)

Liberty Holdings
Old Mutual

Food Retailers

Intermediate trend Primary trend Volatility OB/OS

Near trend

Near trend Intermediate trend Primary trend Volatility OB/OS

Near trend Intermediate trend Primary trend Volatility OB/OS

Pick 'n Pay ~ Sideways  Up  Up  [CEERGE  Neutal

Shoprite CSVE N CETAN  Sideways  Decreasing  Oversold

Spar oswvAs = U Sideways  Flat  Neural
Retailers

Near trend Intermediate trend Primary trend Volatility OB/OS

Compagnie Richemont  [EEEURI U s [ e [ Neutral

Foschini % b U Fat  Neural

JD Group - Sideways  Sideways  [[NNDCUANNNNN IONAGESSSHGMN  Neutal

Mr Price % Vb Up  Decreasing  Neutral

Steinhoff ~Up  Up  Up [[AcrasingIIN INOTSEotshaN

Truworths [NOEHANN OGN OCWAMNN  Decreasng  Neutral

Woolworths % b Up RGESSGMN  Neutal

Construction

Near trend Intermediate trend Primary trend Volatility OB/OS

Aveng - Sideways  Sideways  [[NMMDSWANMN Decreasing  Neutral

Group Five ~ Sideways  Sideways  Sideways  Decreasing  Neutral

M &R _ Sideways  Sideways  [INNNNDSWANNNNN IINAGESSAGIN  Oversold

WBHO [ DG [ DG wa I [ Down T [ Increasing | Oversold
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4. MARKET OVERVIEW CONTINUED...

Telecomms

Near trend Intermediate trend Primary trend Volatility OB/OS

MTN  Sideways  Up U Fat  Owrod
Vodacom - Sideways  Sideways  Up  Fat Neurl
Telkom % b U Decreasing [INOVSHBGUGHINN

Gold
Near trend Intermediate trend Primary trend Volatility OB/OS

Anglogold v Sideways  Up  [INACESSGINN  Neural
Goldfields - Sideways  [NNNNNNNDCHANINNNN INNOSWANEEN  Decreasing  Neutral
Harmony ~ 0 up DA OowAN Flat Neural

Platinum

Near trend Intermediate trend Primary trend Volatility OB/OS
Angloplat ~ Sideways  Sideways  Up  Decreasing  Neutral
Impala | Decreasing
Lonmin
Northam

Resources
Near trend Intermediate trend Primary trend Volatility OB/OS

African Rainbow - Sideways  [INMNNNDSTANNNNNN DNNCCTANNN Flt  Neural
Anglo American Plc  [[iSideways | INMENNDCHRNNNNNNN - Up NNGCESSEGNNN < Neutal
BHP Billiton v b Up  [AGESHGIN  Neutal
Exxaro INCCT NOGWE  Flet  Neutal
Kumba - Sideways  [NNNNDSHANNNNNN NNOCWANN  Decreasing  Neutal

Sasol % bW U Decreasing  Neutral

Industrials
Near trend Intermediate trend Primary trend Volatility OB/OS

Aspen  Sdewsys  Sdewsys  Up  Decteasng  Newsal
Barloword T U v
Bicvest EENCGHTNN NCGUN U Deceasng  Newnal
imperil Sdeways  Up Sdeways Pt Newal
Nospers Cw o wm U At Newal
Remero T T,
Reuner © Sdewsys  Scewsys  [NMNDGURNNNN @ Fbt Newal
SABMller w  w U Decreasing  Neursl
Tigerbrands  Sdewys W Up Pt Newal
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