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Shaun has worked in financial markets for over seven years, and previously ran IG's KZN branch before

moving to Johannesburg.

As market analyst he presents our CFD trading seminars around the country. In addition, Shaun is a
regular commentator on the local financial markets, making contributions to various media (such as
CNBC Africa and Business Day) and writing daily and weekly market reports. He is a registered person
as well as Certified Market Technician (CFTE).

You can follow Shaun on Twitter at @ShaunMurison |G for regular market updates and insight.

TRADING STRATEGY AND MARKET UPDATE

Attend one of our free seminars to refine your trading strategy, with the help of our experts.
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1. SOUTH AFRICA 40 INDEX
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SOUTH AFRICA 40 INDEX

South Africa 40 cash index has found support on the initial target (45850) from the wedge formation (dotted red lines)

®  The previous weeks guidance remains the same in that the wedge formation favours short-term weakness with 45850 providing
the initial downside target, a break of which further favours a move towards key support at 45050

®  The price trading above wedge resistance at 46750 would consider the failure of the short-term bearish indications implied by the
wedge formation

® The L, Hand R? on our chart highlights the possibility of a larger head and shoulders reversal pattern forming, which would near

completion should the lower wedge target be realised
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2. HIGHS & LOWS

SHARES | 52 WEEK HIGHS SHARES | 52 WEEK LOWS
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3. CONSOLIDATED PATTERNS TO WATCH

ASPEN PHARMCARE HOLDINGS LTD (Daily chart)

Aspen has broken out of the trading range between levels 29000 and 30100. Since the initial breakout, the price has returned to find
support on previous resistance of the range at 30100. This marks the first pullback since the price has indicated a renewed upward
directional intent, providing a possible entry opportunity for breakout traders who missed the initial move. The recent high at 30850
provides the near-term target favoured, a break of which further favours a move towards 31200. The 31200 target is derived by
projecting the height of the pattern from the breakout level. Should the price close below the midpoint of the range at 29550 it would

suggest failure of the bullish considerations.
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SAPPI LTD (Daily chart)

The price of Sappi has broken out of a triangle consolidation, and looks to be continuing the preceding uptrend.
Aggressive breakout traders may have already found long entry, while more conservative traders would wait for a
retracement towards the 4200 level for entry. The recent high at 4650 provides the initial target favoured, a break of
which further favours a move to 4720. The 4720 target is derived by projecting the height of the triangle consolidation

from the breakout level. The price trading below triangle support at 4090 would indicate failure of the bullish indication.
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SIBANYE GOLD LTD (Daily chart)

Sibanye Gold Limited is currently reversing of the support of the range between levels 2430 and 2800. The reversal off support is
accompanied by a positive divergence with the Stochastic oscillator (blue lines). These indications are considered bullish in the near-
term and the resistance of the range provides the favoured target at 2800, while a close below support at 2430 would consider the

failure thereof.
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4. MARKET OVERVIEW

Key Indicators

Near trend Intermediate trend Primary trend Volatility OB/OS
S&P 500  Up Sideways  Up  [IACEESHENN MNCVECuGHI
South Africa 40  Sideways  Sideways ~ Up  Decreasing  Neutal
USD/ZAR ~ Sideways  Sideways  Sideways  Fat  Neutal
Spot Gold ~ Sideways  Sideways  Sideways  Fat  Oversold
Banks

Barclays Africa
FirstRand
Nedbank

Standard Bank

Financial

Discovery
Investec (inl)
Investec (inp)

Liberty Holdings
Old Mutual

Food Retailers

Near trend Intermediate trend Primary trend Volatility OB/OS

Near trend Intermediate trend Primary trend Volatility OB/OS

Near trend Intermediate trend Primary trend Volatility OB/OS

Pick 'n Pay PcsTcsvEs v Flat Neuwal

Shoprite DCSVE NCCTA  Sideways  Flat  Oversold

Spar ~ Sideways ~ Sideways ~ Up  Flat  Neural
Retailers

Compagnie Richemont

Near trend Intermediate trend Primary trend Volatility OB/OS

Foschini
JD Group
Mr Price
Steinhoff
Truworths
Woolworths
Construction
Near trend Intermediate trend Primary trend Volatility OB/OS
Aveng ~ Sideways  Sideways  [INMMMDSWANMN  Decreasing  Neutal
Group Five . Up [NDGWANNN  Decreasing  [INOVSTBSUGHENN
M &R  Sideways  Sideways  [INNNNDSWANNNN DNFEESSAGIN  Neutal
WBHO U Up NOCTANN RGeS Neutal
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warranty is given as to the accuracy or completeness of the above information. Consequently any person acting on it does so entirely.at his or her-own risk. The research does not have regard to the specific investment
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4. MARKET OVERVIEW CONTINUED...

Telecomms

Near trend Intermediate trend Primary trend Volatility OB/OS

MTN % . Ubp U Fat [ICVHEEISHN
Vodacom Y%  Down  Up  ncreasing  Overbought
Telkom % b U Decreasing  Neutral

Gold
Near trend Intermediate trend Primary trend Volatility OB/OS

Anglogold - Sideways  Sideways  Up  _ Fat ____ Oversold
Goldfields % vwp o Up [[increasing [ Overbought
Harmony - Sideways  Up  Sideways  Fat  Oversold

Platinum

Near trend Intermediate trend Primary trend Volatility OB/OS

Angloplat - Sideways  Sideways  Up  Decreasing _ Neutral
Impala _ Sideways _ [INNINNDGHANINN DNNOCHANN NAGes iGN  Oversold
Lonmin INDEHANN DA OCWANN  Fat  Oversold
Northam DONDSWANN  Sideways Up GRS Newal

Resources

Near trend Intermediate trend Primary trend Volatility OB/OS

African Rainbow INDEHANN INCCTA DGR Decreasng  Oversold
Anglo American Plc NS " U U [ Decreasing 1 [ Oversold
BHP Billiton DONDSWANN  Sideways Up  Fat  Oversold
Exxaro % b Sideways  Fat  Neual
Kumba - Sideways  Sideways  [INMMNDSWANEMN @ Fet  Owersold

Sasol - Sideways  Sideways  Up  Decreasing

Industrials
Near trend Intermediate trend Primary trend Volatility OB/OS

Aspen U Sdewss  Up At Newal
Barloword © Sdewsys [NMMMMDSENNNNN Ve Fbt Newal
Bicvest © Sdewsys  Sdewsys  Up  Decreasng  Newral
imperil © Sdewsys  Sdewsys  Sdeways  Decreasng  Newral
Nospers ~w  w  Up  Decemsng  Newal
Remero Cow W Up | cessnam MOV
Reuner © Sdewsys  Scdewsys | ENDGUANNNN MONGGESAGN  Newol
SABMller © Sdewsys NMMMNDGEENNNEN U Decesing  [IEOUSEGUGHEN
Tigerbrands © Sdewsys  Sdeways  Up  Decreasng |NONSHBGUGHENN
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