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SHAUN MURISON

Shaun has worked in financial markets for over seven years, and previously ran I1G’s KZN branch before

moving to Johannesburg.

As market analyst he presents our CFD trading seminars around the country. In addition, Shaun is a
regular commentator on the local financial markets, making contributions to various media (such as
CNBC Africa and Business Day) and writing daily and weekly market reports. He is a registered person
as well as Certified Market Technician (CFTE).

You can follow Shaun on Twitter at @ShaunMurison |G for regular market updates and insight.

TRADING STRATEGY AND MARKET UPDATE

Attend one of our free seminars to refine your trading strategy, with the help of our experts.
21JANUARY | STELLENBOSCH | Register

22 JANUARY | CAPE TOWN | Register

11 FEBRUARY | JOHANNESBURG | Register

12 FEBRUARY | PRETORIA | Register
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1. SOUTH AFRICA 40 INDEX
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SOUTH AFRICA 40 INDEX

® Last week’s rebound on the South Africa 40 cash index lost its momentum, and the price instead consolidated around the key
level of 43750

® The green and red arrows show how the price has been closing above and below the level and previously non-committal to a
direction

® Today's price action marked with the black arrow does however show directional commitment, to the downside

® The 43750 level is now considered a possible resistance level, while the recent low at 42340 becomes the anticipated (and
favoured) support target

®  Should this support level break, the next levels of support are considered at 41370 and 40850

®  For the short-term bias to reverse to bullish we would need the price to start trading above our key level (43750) once again
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2. HIGHS & LOWS

SHARES | 52 WEEK HIGHS
Famous Brands

Kap Industrial

Coronation International

Steinhoff International

3. EQUITIES TO WATCH

CAPITEC BANK HOLDINGS LTD (Daily chart)
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SHARES | 52 WEEK LOWS
Coal of Africa

Sentula Mining

Kumba Iron Ore

Omnia Holdings
ArcelorMittal

Impala Platinum
DRDGold

African Rainbow Minerals
PPC Ltd

Anglo American Platinum
Egstra Holdings

Sasol

Basil Read Holdings

The price of Capitec has retraced from its recent high in a wedge styled formation (black lines). This pattern highlights a slow grind

down after a strong move up alluding to the momentum remaining bullish for the share price. Circled in red is a bullish engulfing

candle pattern which considers a bullish reversal from the pullback in price. The reversal has occurred off horizontal support. These

considerations favour renewed gains with the recent high at 31650 the initial target. A price close below 28800 would allude to the

failure of the bullish indications.
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4. CURRENCIES TO WATCH

USD/ZAR (Daily chart)
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The USD/ZAR has broken out of a triangle consolidation pattern which suggests the continuation of the preceding trend of the rand

weakening against the dollar. The price is however pulling back today and pattern traders may consider long entry should the price

retest the breakout area at R11.28. The height of the pattern projected (dotted black lines) considers an upside target of R11.95, while

the price close below R11.10 would consider the failure of the bullish technical pattern.
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EUR/ZAR (Daily chart)

The EUR/ZAR has broken out of a double bottom (blue “W") and falling wedge (red coloured) formation. These patterns are

considered bullish reversal patterns in the current context and favour a continued short-term rebound. A price pullback towards trend

line and horizontal support at R14.05 could afford long entry for traders of these types of formations. The initial target from the wedge

resistance is considered at R14.38, which if broken considers the projected target from the double bottom formation at R14.55. A

price close back within the wedge formation below R13.75 would allude to the failure of the bullish formations considered.
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5. MARKET OVERVIEW

Key Indicators

Near trend Intermediate trend Primary trend Volatility OB/OS
S&P 500  Sideways  Up  Up  Decreasing  Neutral
South Africa 40  Sideways  Up  Sideways Fla  Neutral
USD/ZAR Wb Sideways  Up [IGESSHGINN MNCTESEEUSHENN
Spot Gold - Sideways  Sideways  [INNMNDSWANEN @ Ft Neutal
Banks

Intermediate trend Primary trend Volatility OB/OS

Near trend

Barclays Africa
FirstRand
Nedbank

Standard Bank

Financial

Near trend Intermediate trend Primary trend Volatility OB/OS

Discovery
Investec (inl)
Investec (inp)

Liberty Holdings
Old Mutual

Food Retailers

Near trend Intermediate trend Primary trend Volatility OB/OS

Pick 'n Pay IO @ Sideways  Up  [NRGESEGE  Oversold

Shoprite  Sideways  Up  Up  |[GESHGE  Oversold

Spar % U U Decreasing  Neural
Retailers

Near trend Intermediate trend Primary trend Volatility OB/OS

Compagnie Richemont (IR U s [ Sideways 1 [NRGHSSEIN ICSousH

Foschin % U U Decreasng  Neursl

JD Group -~ % U U Decreasing  Neutral

Mr Price oswEs v Up [IRGESSIHGMN  Oversold

Steinhoft S U 0o R |EEOEHBSIGHEN

Truworths b Up [NDSHANNNN  Decreasng  Neutral

Woolworths  Sideways  Up  Up  [NRGESSHGMN  Oversold

Construction

Near trend Intermediate trend Primary trend Volatility OB/OS

Aveng ST OGN DNOGHAMN Decreasng  Neutral

Group Five [NOETE DNOCTA DGR Decreasing  Neutral

M &R NOETE NNOCTA DGR Decreasing  Neutral

WBHO NCETEN O oA Flat Neutal
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5. MARKET OVERVIEW CONTINUED...

Telecomms

Near trend Intermediate trend Primary trend Volatility OB/OS

MTN
Vodacom
Telkom

Gold

Near trend Intermediate trend Primary trend Volatility

Anglogold
Goldfields
Harmony

Platinum

Near trend Intermediate trend Primary trend Volatility OB/OS

Angloplat
Impala
Lonmin

Northam

Resources
Near trend Intermediate trend Primary trend Volatility OB/OS

African Rainbow ~ Down  Down  Down  ncreasing Ovwersold
Anglo American Plc DGR NG RO DG Neutal
BHP Billiton ~ Down  Down  Down  ncreasing Neural
Exxaro ~ Down  Down  Down  ncreasing  Neual
Kumba . Down  Down  Down  lIncreasng Oversold

Sasol ~ Down  Down  Down Increasing

Industrials
Near trend Intermediate trend Primary trend Volatility OB/OS

Aspen  Sideways  Up U Fat __ Oversod
Barloworld  Sdewsys  Up  [ECOANNNGGESAGN  Oversold
Bidvest [NDSHANEN ~ sideways Up  [NRGESSIAGENN  Oversold
Imperial ~ Sideways up Up  [ACESSIGINN  Oversold
Nospers  Sdewys  Up  Up  Deceasng  Newal
Remgro  Sideways up Up  [INNACESSAGINN  Oversold
Reunert bt [NDOSHANNNN  Fat  Neutral
SABMller BEMCGWEN  Sdewws  Up Decessng  Newral
Tigerbrands  Sideways  up  Up  Decreasing  Oversold
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