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SHAUN MURISON

Shaun has worked in financial markets for over seven years, and previously ran I1G’s KZN branch before

moving to Johannesburg.

As market analyst he presents our CFD trading seminars around the country. In addition, Shaun is a
regular commentator on the local financial markets, making contributions to various media (such as
CNBC Africa and Business Day) and writing daily and weekly market reports. He is a registered person
as well as Certified Market Technician (CFTE).

You can follow Shaun on Twitter at @ShaunMurison |G for regular market updates and insight.

TRADING STRATEGY AND MARKET UPDATE

Attend one of our free seminars to refine your trading strategy, with the help of our experts.
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1. SOUTH AFRICA 40 INDEX
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SOUTH AFRICA 40 INDEX

®  The South Africa 40 Cash Index trades at more or less the same level as last week while the index continues to search for a
longer-term direction

®  The bullish engulfing referred to last week failed in providing a short-term bullish impetus, as the price fell to the next level of
support guided at 41700

®  The green arrows highlight the long lower wicks on the three candles near 41700 and indicate that the price of the index is being
rejected at these lower levels as buyers support the price

®  This adds credence to a short term bullish momentum now in place and a move towards resistance at 43800 is once again
favoured in the near-term

® The medium and long-term outlook remains unclear at this stage and patience should be considered until the price starts to

commit to a directional bias
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2. HIGHS & LOWS

SHARES | 52 WEEK HIGHS SHARES | 52 WEEK LOWS
Gijima Group Ltd Coal of Africa Ltd (SA)

Spar Group Ltd ArcelorMittal South Africa Ltd
Massmart Holdings Ltd Adcock Ingram Holdings Ltd
Sibanye Gold Ltd Grindrod Ltd

Mediclinic International Ltd Barloworld Ltd

Growthpoint Properties
Emira Property Fund
NewGold Issuer Ltd
Discovery Ltd

Redefine Properties
Hyprop Investments Ltd

3. PAIRS TO WATCH

FIRSTRAND LTD VS STANDARD BANK GROUP LTD (Daily chart)

The chart considered is that of Firstrand with a Relative Strength Comparison (RSC) indicator added. The RSC compares the price of
one security with that of another in a ratio format. The RSC has experienced a decline in value recently which highlights that security 1
(Firstrand) has been underperforming security 2 (Standard Bank). Bollinger Bands have been added to the RSC and highlight the
underperformance of security 1 reaching abnormality relative to the usual relationship of the two securities. It is expected that the
relationship between the two securities will revert back to normality favouring a possible pair trade opportunity i.e. long Firstrand,
short Standard Bank. The target from the technical indications would be for the RSC to move back towards the 20MA (red line) which

is regarded as the mean. This could occur with the price movements of the securities in a number of ways:

1. Firstrand rising and Standard Bank falling
2. Firstrand rising faster than Standard Bank rising
3. Firstrand falling slower than Standard Bank falling.

Should one of these scenarios play out successfully the expectation would be for a net gain of 3.1%. A stop-loss would be considered

equal to the anticipated gain of 3.1%.
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4. EQUITIES TO WATCH

JSE LTD (Daily chart)
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The chart of JSE Ltd is forming (needs to confirm at close) a bullish engulfing candle pattern (circled blue) following the recent

pullback from its all-time high. A bullish engulfing suggests that the short-term move down may be complete and suggests a possible

resumption of the longer-term uptrend. The strong increase in volume (circled red) at the short-term low confirms the price action

suggesting that short-term selling may have climaxed. The Stochastic oscillator looks to be moving out of oversold territory whilst

displaying a positive divergence with the price (black trend lines below price and indicator). These indications are considered bullish

in technical analysis terms and favour a move towards recent resistance at 12140. A close below 11000 would consider the failure of

the bullish indications.

Bid 1200 sk

Fitas YemrHigh 101 Lew tams

12140

PPC LTD (Daily chart)

The price of PPC has formed a bullish price reversal (circled blue) after the recent downtrend alluding to a possible short-term

rebound in its share price. The Stochastic oscillator is crossing out of oversold territory and displaying a reverse divergence with the

price (black trend lines on indicator and price). These indications are considered bullish and favour a short term rebound in price.

Recent resistance at 2600 is the initial target favoured, while a close below the lower trend line support at 2270 considering the failure

of the bullish indications.
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5. MARKET OVERVIEW

Key Indicators

Near trend Intermediate trend Primary trend Volatility

S&P 500 INDSWAMN  Sideways Up Decreasing  Neutral
South Africa 40 - Sideways  Sideways  Sideways  Decreasing  Neutral

USD/ZAR
Spot Gold

Banks

Near trend Intermediate trend Primary trend Volatility OB/OS

Barclays Africa
FirstRand
Nedbank

Standard Bank

Financial

Near trend Intermediate trend Primary trend Volatility OB/OS

Discovery
Investec (inl)
Investec (inp)

Liberty Holdings
Old Mutual

Food Retailers

Near trend Intermediate trend Primary trend Volatility OB/OS

Pick 'n Pay
Shoprite
Spar

Retailers

Near trend Intermediate trend Primary trend Volatility OB/OS

Compagnie Richemont | DG Sideways U [ Sideways - INNNSISSSRGNNN | Neutral

Foschin T Upup [NGESRGN  Newal

JD Group - Sideways  [NNNNNNDSEANINNNN  Sideways  Flat  Neutal

Mr Price % b Up  Decreasing Neutral

Steinhoft  Sdewsys  Up  Up  Decreasng  Newal

Truworths  Sideways  Up  Sideways  Fla Neural

Woolworths - Up Sideways  Up  [IIAGISSSHGIIN INOTSEoUGHENN

Construction

Near trend Intermediate trend Primary trend Volatility OB/OS

Aveng - Sideways  [INNNNNNCCTEINNNNNNN DNCGTEN  Decreasing  Oversold

Group Five - Sideways  [INNDCHENN NG A Oversold

M &R - Sideways  [INNDCHENINN NG INAGESGM  Oversold

WBHO - Sideways  [NNNNNNNOCTENNNNNN DNNOGEAMN  Decreasing  Neutral
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5. MARKET OVERVIEW CONTINUED...

Telecomms

Near trend Intermediate trend Primary trend Volatility OB/OS

MTN TR INCCT OGN Fat  Oversold
Vodacom U Sideways  Sideways  [IiCIEESHGINN MNCTSEGUSHINN
Telkom % bW U Decreasing  Neural

Gold
Near trend Intermediate trend Primary trend Volatility
Anglogold
Goldfields
Harmony
Platinum
Near trend Intermediate trend Primary trend Volatility OB/OS
Angloplat W Sidewsys  [MNDGRRNNEN - IOUBGMHEN
impsia © Sdewsys  |NNMNDGUANMNNNN RUNNOGRAMMN  Decressng  Newsl
Lonmin © Sdewsys  MMMNNDGUANMNNNNNNOCRRNNN Fa  Newsl
Northam T, Up [MDGWRMMNN Decressng  Newrsl
Resources

Near trend Intermediate trend Primary trend Volatility OB/OS

African Rainbow INOSHAMN  Decreasing  Neutal
Anglo American Plc DS OGN DNCCTA fat s Netral
BHP Billiton ST NOCTA DNOGEA  Fet  Neutal
Exxaro - Sideways  [INNNNNNDCTANNNNNN DNNOCHANNN  Flat  Neutal

Kumba - Sideways [ INENDGHANIN DNNNOCTANN MNGCESHGE  Oversold
Sasol - Sideways  [NINNDGWANNINNN INNNDGWANIN  Decreasing  Neutral
Industrials
Near trend Intermediate trend Primary trend Volatility OB/OS
Aspen -~ % U  Up  Decreasing _ Neutral
Barloworld .~ bown  Down  Down  ceasng  Owrodd
Bidvest - Sideways  Sideways  Sideways Fat  Neural
Imperial  Sideways  Up  Up  Decreasing  Neutral
Nospers w» U Up  Decreasng  Neursl
Remgro % b U Fa OSBRI
Reunert - Sideways  Sideways  [INNNNDSWANEEN ~ Fat  Owersold
SABMller © Sdewsys  Sdeways  Up Pt Neumsl
Tigerbrands  Sideways  Up U Fat  Neual

IG provides an execution-only service. The material on this website does not contain (and should not be construed as containing).investment advice or an inyestment recommendation, or a record of our trading prices,
or an offer of, or solicitation for, a transaction in any financial instrument. IG accepts no responsibility for any use that may be made of these comments and for any consequences that result. No representation or
warranty is given as to the accuracy or completeness of the above information. Consequently any person acting on it does so entirely. at his or her.own risk. The research does not have regard to the specific investment
objectives, financial situation and needs of any specific person who may receive it. It has not been prepared in accordance with legal requirements designed to promote the independence of investment research and as
such is considered to be a marketing communication. This communication must not be reproduced or further distributed. The price levels provided are derived from ProRealtime Charts (IT-Finance)



